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How do we construct truth/reality? 
 

How 
 “OBJECTIVE”  

is reality? 



How we see and do things are 
reflections of our values/ “belief” 

 



 



Our belief—constructs reality? 

Islam 

Attitude 

Behaviour 
Knowledge 

Building 

Action/ 
Practice 



Our belief—constructs reality? 
QS. At Takwiir (81) 

 Wa-idzaa lmawuudatu su-ilath 

 [81:8] And when the female infant buried alive is asked 

 [81:8] dan apabila bayi-bayi perempuan yang dikubur 
hidup-hidup ditanya, 

 

 Bi-ayyi dzanbin qutilath 

 [81:9] For what sin she was 
killed, 

 [81:9] karena dosa apakah dia 
dibunuh, 

 



Does it have a belief? 



Our belief about accounting 
constructs reality? 

? 

Belief 

Attitude 
? 

Behaviour 
? 

Accounting 
Building ? 

Accounting 
Practice? 



Morgan (1988) 
 Accountants often see themselves as objective appraisers of 

reality, representing reality "as is". This paper takes a 
different view, arguing that accountants typically construct 
reality in limited and one-sided ways. It shows that the idea 
of objectivity in accounting is largely a myth, and one 
which stands in the way of interesting future developments 
in the discipline. The paper develops an alternative 
perspective on the future of the accounting process, 
building on insights regarding the interpretive and 
metaphorical nature of accounting, and arguing that 
accounting should be approached as a form of "dialogue" 
through which accountants can construct, "read" and 
probe situations in a variety of ways. 



Let’s discuss how “OBJECTIVE” 
accountant is... 

 How objective are accountants when they are 
preparing financial statement? (Reflect on how “we” 
accountant measure inventory or when we account for 
asset) 

 Why would “we” accountant do that? 



How much is your profit? 
Units/Price per unit Inventory Balance 

January 1, 2014, Inventory 
Balance (beginning) 

- 100 units @USD 50 

January 5, 2014, Buy 
Inventory 

200 units@ USD 70 100 units @USD 50 
200 units @USD 70 

January 7, 2014, Sell 
Inventory 

250 units@ USD 200 ? 



Number as the WEAPON of 
objectivity 
 The idea that accountants represent reality "as is" 

through the means of numbers that are objective and 
value free, has clouded the much more important 
insight that accountants are always engaged in 
interpreting a complex reality, partially, and in a way 
that is heavily weighted in favour of what the accoun- 
tant is able to measure and chooses to measure, 
through the particular schemes of accounting to be 
adopted. (Morgan 1988, 480) 



A fundamental Epistemological 
Foundation...-What is the TRUTH? 
 We as everyday observers and participants in life, are 

active producers of what we see and experience. In a 
broad sense, all knowledge is a matter of perspective. 
Just as an artist makes a limited representation of the 

"reality" captured on his or her canvas, the knowledge 
generated by the natural scientist, by the social 
scientist, or by the layperson in the course of everyday 
experience, is always a limited, partial knowledge. 
(Morgan 1988) 



Exercise:  
FREE yourself 

from any 
definition you 

know... Use your 
belief! 



What is accounting? 
 Accounting as history: the view that accounting is 

concerned with providing a faithful record of the 
transactions of an enterprise, and with reporting such 
transactions in a manner suited to the needs of users (e.g. 
Paton & Littleton, 1940; Littleton, 1953).  

 Accounting as economics, the view that accounting should 
try to mirror current economic realities and re- flect basic 
economic principles (see, for example, Davis et. al, 1982).  

 Accounting as information~ the view that accounting 
should form part of a wider MIS framework (e.g. Prakash & 
Rappaport, 1977; Snowball, 1980). 



Accounting as... 
 Accounting as a language: the view that accounting provides 

concepts and fi'ameworks which structure thought, 
conversation, perceptions and decision-making (e.g. Belkaoui, 
1978), especially to support capitalism.  

 Accounting as rhetoric: the view that accounting, and the debate 
about different accounting systems, is largely a question of 
argument and discourse where various proponents attempt to 
convince others of the superiority of one principle over another 
(e.g. Arrington, 1987).  

 Accounting as politics, the view that accounting and ac- 
counting systems reflect and support the values and needs of 
specillc interest groups, and that accounting in- formation is 
constructed and used as a resource in shaping corporate politics, 
especially in decision-making and impression management (e.g. 
Burcheu et al , 1980 ). 



 Accounting as mythology: the view that accounting sys- 
tems provide a societal resource to be used in sustaining 
myths of rationality, and as a means of justifying. 
rationalizing and legitimizing decisions that ultimately 
serve other individual and social ends (e.g. Boland, 1982). 

 Accounting as magic: the view that underneath the veneer 
of rationality, accounting and the use of accounting 
information forms part of a societal "rite" serving the same 
functions for modern decision-makers as the entrails of 
chickens served for old witch doctors (e.g. Gambling. 1977).  



 Accounting as disciplined control: the view that one of 
the primary functions of accounting is to exercise 
surveillance by creating "visibility": just as prisons are 
often designed to maximize the visibility and scrutiny 
of in-mates, accounting systems are often designed to 
increase the visibility and scrutiny exercised over 
employees, even those working in remote locations 
without direct forms of supervision (e.g. Burchell etaL, 
1980). 

 



 Accounting as ideology: the view that accounting sys- tems 
form part of the ideological apparatus that sustains the 
ability of a society to produce and reproduce itself in 
accordance with clearly defined principles. (e.g. Merino & 
Neimark, 1982; Tinker , et al 1982).  

 Accounting as domination and exploitation:  the view that 
accounting provides techniques for the extraction of wealth 
in support of elite interest groups, both at the expense of 
Mother Nature (in terms of natural resources and the 
ecological balance of the planet), and of the people 
employed in the service of others (e.g. Tinker, 1985). 

 


